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U.S. Trade Deficit Widensin June, Imports and Exports Decline

Recent Developments: U.S. exports of goods and services declined $1.7 billion to $86.0 billion
in June 2001 and imports fell $0.8 billion to $115.4 billion. The trade deficit was $29.4 billion,
$0.9 hillion larger than May’ s revised data.

Trade Performance: Y ear-to-date, exports were up 1.3 percent, while imports were up 1.9 percent.
The goods and services deficit was $369.8 billion (annua rate), compared with a deficit of $356.2
billion in the same period in 2000.
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billion to $96.5 billion, reflecting

decreases in indudtria supplies and

materials. Some of these goods

were eectric energy; natura gas, and petroleum products. Decreases aso occurred in capital goods
such as computer accessories and civilian aircraft. The trade surplusin services was $6.3 billion in
June, up from May.

In the second quarter of 2001, the U.S. trade deficit was 3.5 percent of the gross domestic product
(GDP). Last year, the trade deficit was 3.8 percent of GDP, and in 1999, it was 2.8 percent.

June Highlights:

— The June deficit with Mexico ($3.1 billion) was arecord.

— The June deficit with South/Centra America ($0.4 billion) was the lowest since October 1999 ($0.3
billion).

— The June surplus with Brazil ($0.4 hillion) was the largest since December 1998 ($0.5 hillion).

— June exports of services ($25.1 hillion) were a record.

— Juneimports of capita goods ($24.3 hillion) were the lowest snce May 1999 ($24.1 billion).

Prepared by Claudia C. Wolfe, Office of Trade and Economic Anaysis, 202-482-5242.



In the United Kingdom, the conomy has weakened - Snce the middle of last year. Industrid
production figures released for June, down 2.2 percent from a year ago, gppear to confirm the dowing.
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U.S.-United Kingdom Bilater al
Trade - reached $43.8 billion during
the first Ix months of 2001, a4.5
percent increase over the same
period ayear ago. During this
period, U.S. exportsto the United
Kingdom totaled $22.1 billion, an
increase of 7.8 percent over the same
period ayear ago, and U.S. imports
were $21.6 billion, an increase of 1.4
percent. The United States had a
trade surplus of $1.0 hillion (annual
rate). Thiscomparesto a$1.6 hillion
deficit in 2000.

Developmentsin Economic Growth
- The United Kingdom'’ sredl gross
domestic product in the second
quarter 2001 was 2.1 percent above a
year ago. However, this growth rate
is below the 3.4 percent rate recorded
in the second quarter 2000.

The United Kingdom’s Trade with
theWorld - reached 213.4 hillion
pounds during the first Sx months of
2001, a 6.6 percent increase over the
same period in 2000. During this
period, the United Kingdom'’ s exports
totaled 97.4 billion pounds, an
increase of 6.0 percent, and imports
were 115.9 billion pounds, an increase
of 7.2 percent. Asaresult, the United
Kingdom had atrade deficit of 37.1
billion pounds (annud rate) so far in
2001, compared to 32.9 billion
pounds in the same period in 2000.

U.S. TRADE WITH UNITED KINGDOM
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Developmentsin Inflation -
Consumer price inflation dowed to 5

INFLATION RATES
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Developmentsin Labor Markets -
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Developmentsin Financial
M ar kets - Short-term interest rates

e was at 7.4 percent.
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